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Corporate Information
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Revenue (RMB million)

Adjusted gross profit margin (Note)
Profit for the period attributable to

WANEEFET)
RRRBERNE (f15t)
HANBEA SR T

equity shareholders of the Company A2 &l &

(RMB million)

Net cash used in operating activities

(RMB million)

Basic and diluted earnings per share

(RMB cents)

Proposed interim dividend per share

(HKD cents)

Note: Adjusted gross profit margin represents gross profit less
impairment losses for trade receivables and contract assets.
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Financial Highlights

MBRE

For the For the
six months six months
ended ended

30 June 2022

30 June 2021

(unaudited) (unaudited)
HZE2022% HZE2021F
6 A30H 1t 6 H30H 1t
618 A 6 1 A
(REHEZ) (RggEz)
(Approximate) (Approximate)
(#49) (#49)
1,302.2 1,442.3
9.1% 19.3%

4.7 6.2

(193.1) (276.3)

0.08 0.10
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Management Discussion and Analysis

EEE WD

BUSINESS REVIEW
Overall performance

In the first half of 2022, the global economy remained
challenging and uncertain. Although vaccination coverage
increased, frequent and sporadic outbreaks of COVID-19
continued. During the period, easing lockdown and restriction
measures on COVID-19 in many countries gradually brings the
business confidence.

In Mainland China, according to the National Bureau of
Statistics of China, China’s GDP in the first half of 2022 was
RMB56,264.2 billion, a year-on-year increase of 2.5%. The
central government had provided accommodative monetary
policy and necessary fiscal stimulus to ensure economic
recovery.

Real estate enterprises have encountered new challenges
with strengthened market overhaul and persistently tightened
funding channels. The survival of the fittest has been prevailing
in the industry with intensified reshuffle.

For the six months ended 30 June 2022 (the “Reporting
Period”), the profit attributable to equity shareholders of the
Company of the Group decreased by about RMB1.5 million or
24.3% as compared with last year to about RMB4.7 million (for
the six months ended 30 June 2021: about RMB6.2 million).

Newly-awarded projects (including VAT)

For the six months ended 30 June 2022, the aggregate amount
of newly-awarded projects of the Group decreased by about
RMB288.2 million or 18.6% as compared with last year to
about RMB1,259.5 million (for the six months ended 30 June
2021: about RMB1,574.7 million). The main reason for the
decrease was that the Group took a more prudent and cautious
operating strategy to avoid the credit risks from customers
whose cash flow may be affected by COVID-19.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Backlog

As at 30 June 2022, the remaining contract value of backlog
of the Group decreased by about RMB265.0 million or 2.1%
as compared with last year to about RMB12,810.4 million
(30 June 2021: about RMB12,545.4 million), which could
support a sustainable development of the Group for the next 2-3
years.

BUSINESS PROSPECTS

For the second half of 2022, it is anticipated that many
countries may take suitable measures to provide flexible
and accommodative monetary policies and fiscal stimulus
to support economic recovery in case of extreme economic
downturn. In Mainland China, it is expected that the economy
will be stable with growth as the pandemic has been under
control and the central government will continue its effort to
provide accommodative monetary policy and fiscal stimulus
to support economic growth. Appropriate support measures
by government are expected to be formulated to ease the
downturn of the property market which is essential to the
economy. It is anticipated that the property market will gradually
recover and remain resilient in the long run.

The Group remains confident and cautious about the world
economy and overall market opportunities. The Group
will continue to focus on project construction, operations
management, safety and environmental management, and
technological innovation, strengthening the business strategy
and competitive advantages and looking for opportunities in
the market for sustainable development to further enhance the
returns to our shareholders.
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Management Discussion and Analysis
EEENWED

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2022, the revenue of the
Group decreased by about RMB140.1 million or 9.7% as
compared with last year to about RMB1,302.2 million (for the
six months ended 30 June 2021: about RMB1,442.3 million)
which was due to the impact of the COVID-19 pandemic in
China. Among which:

1. for the six months ended 30 June 2022, the revenue
from domestic market of the Group decreased by about
RMB137.7 million or 23.0% as compared with last year
to about RMB461.2 million (for the six months ended
30 June 2021: about RMB598.9 million), contributing
approximately 35.4% of the total revenue of the Group;
and

2. for the six months ended 30 June 2022, the revenue
from overseas market of the Group decreased by about
RMB2.4 million or 0.3% as compared with last year
to about RMB841.0 million (for the six months ended
30 June 2021: about RMB843.5 million), contributing
approximately 64.6% of the total revenue of the Group.

Cost of sales
For the six months ended 30 June 2022, the cost of sales of
the Group increased by about RMB14.2 million or 1.2% as

compared with last year to about RMB1,169.5 million (for the
six months ended 30 June 2021: about RMB1,155.2 million).
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Adjusted gross profit margin

For the six months ended 30 June 2022, the Group’s
adjusted gross profit margin decreased by approximately 10.2
percentage points to approximately 9.1% (for the six months
ended 30 June 2021: approximately 19.3%) which was due to
the impact of the COVID-19 pandemic. Among which:

1. for the six months ended 30 June 2022, the Group’s
domestic adjusted gross profit margin decreased by
approximately 16.5 percentage points as compared with
the corresponding period of last year to 5.7% (for the six
months ended 30 June 2021: about 22.2%); and

2. for the six months ended 30 June 2022, the Group’s
overseas adjusted gross profit margin decreased by
approximately 6.3 percentage points as compared with
the corresponding period of last year to 10.9% (for the
six months ended 30 June 2021: about 17.2%).

Other income

Other income of the Group primarily comprised of government
grants, rental income, net income from provision of repairs and
maintenance services and net gain on disposal of property,
plant and equipment and land use rights.

For the six months ended 30 June 2022, the other income of
the Group decreased by about RMB15.2 million or 64.5% as
compared with last year to about RMB8.3 million (for the six
months ended 30 June 2021: about RMB23.5 million). The
decrease in the Group’s other income was mainly due to the
decline in net gain on disposal of property, plant and equipment
and land use rights during the Reporting Period.
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Management Discussion and Analysis

EEE WD

FINANCIAL REVIEW (continued)
Selling expenses

For the six months ended 30 June 2022, the selling expenses
of the Group decreased by about RMB13.5 million or 37.8%
as compared with last year to about RMB22.1 million (for the
six months ended 30 June 2021: about RMB35.6 million),
accounted for approximately 1.7% of the operating revenue of
the Group (for the six months ended 30 June 2021: 2.5%).

Administrative expenses

For the six months ended 30 June 2022, the administrative
expenses of the Group decreased by about RMB47.9 million or
22.6% as compared with last year to about RMB163.9 million
(for the six months ended 30 June 2021: about RMB211.8
million), and accounted for approximately 12.6% of the
operating revenue of the Group (for the six months ended 30
June 2021: 14.7%).

Finance income/(costs)

For the six months ended 30 June 2022, the Group recognised
a net finance income of about RMB77.0 million (for the six
months ended 30 June 2021: a net finance cost of about
RMB35.0 million), and accounted for 5.9% of the operating
revenue of the Group (for the six months ended 30 June 2021:
2.4%). This was mainly due to the increase of net foreign
exchange gain recognised.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Net current assets and financial resources

As at 30 June 2022, the net current assets of the Group
decreased by about RMB385.7 million or 23.2% as compared
with last year to about RMB428.0 million (31 December 2021:
about RMB813.7 million).

As at 30 June 2022, the cash on hand and in bank of the Group
decreased by about RMB719.4 million or 42.8% as compared
with last year to about RMB959.6 million (31 December 2021:
about RMB1,679.0 million), mainly denominated in RMB, USD
and British Pound Sterling (“GBP”).

Bank loans and gearing ratio

As at 30 June 2022, the total bank loans of the Group
increased by about RMB20.0 million or 2.1% as compared with
last year to about RMB970.0 million (31 December 2021: about
RMB950.0 million).

The Group’s gearing ratio (calculated by total liabilities divided
by total assets) was 80.5% (31 December 2021: 82.5%).

Turnover days of receivables

The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables and net contract
assets (contract assets less contract liabilities) as at the
beginning and ending of the relevant period (net of provision)
divided by total revenue of the relevant period and multiplied
by 181/365 days. For the six months ended 30 June 2022, the
turnover days of receivables of the Group decreased by about
12 days or 3.1% as compared with last year to about 374 days
(for the year ended 31 December 2021: about 386 days).
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Inventories and other contract costs

The Group’s inventories primarily consist of materials used
in fabrication of curtain wall products, including extrusions
aluminum, glass, steel and sealant. Contract costs are either
the incremental costs of obtaining a contract with a customer
or the costs to fulfill a contract with a customer which are not
capitalised as inventory.

As at 30 June 2022, the inventory and contract costs of
the Group decreased by about RMB84.9 million or 19.7%
as compared with last year to about RMB347.2 million
(31 December 2021: about RMB432.1 million).

Capital expenditure

For the six months ended 30 June 2022, the payment for
capital expenditure of the Group increased by about RMBO0.8
million or 44.7% as compared with last year to about RMB2.6
million (for the six months ended 30 June 2021: about
RMB1.8 million), which was mainly related to the payment on
construction of plant and purchase of equipment.

Foreign exchange risk

The overseas projects of the Group were mainly dominated in
USD, GBP and SGD. To hedge any foreign exchange risks, the
Group has entered into forward foreign exchange contracts
which hedge the forecast transactions and monetary assets
denominated in foreign currencies of the Group. The Group
ensures that net exposure to currency risk arising from assets
and liabilities maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2022
are set out in Note 21.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)
Charge on assets

As at 30 June 2022, the Group’s bank loans of approximately
RMB690.0 million were secured by property, plant and
equipment and land use rights with an aggregate carrying value
of approximately RMB362.2 million.

As at 30 June 2022, the Group’s cash on hand and in bank to
secure bank loans, bank bills, credit and guarantee letters and
other borrowings is RMB631.3 million.

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2022.

Material acquisitions and disposals

During the Reporting Period, the Group did not have any
material acquisitions and disposals of its subsidiaries and
associated companies.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

Future plans for significant investments or capital assets

The Group does not have any future plans for significant
investments or capital assets as at the date of this interim
financial report.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the
“Global Offering”) through which 1,708,734,000 new ordinary
shares were offered at a price of HK$1.50 per share. Net
proceeds raised were approximately HK$2,402,947,000. The
ordinary shares of the Company were listed on the Main Board
of the Stock Exchange on 17 May 2011.
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Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Global offering and use of proceeds (continued)

As stated in the Company’s prospectus dated 20 April 2011
and the supplementary prospectus dated 5 May 2011 (the
“Prospectus”), the Group intended to use the proceeds from
the Global Offering for expansion of its production capacity,
repayment of its existing debts, investment in research and
development, expansion of its sales and marketing network.

As at 30 June 2022, an accumulated amount of approximately
HK$2,061 million of proceeds from the Global Offering (of which
expansion of production capacity: HK$618 million; repayment
of bank loans (mainly comprised the bridge loan of Standard
Chartered Bank): HK$962 million; expenses in research and
development: HK$261 million; and expansion of its sales and
marketing network: HK$220 million) was utilized in accordance
with the intended use as stated in the Prospectus. It is intended
that the remaining proceeds of approximately HK$342 million
will be used in accordance to the proposed allocation as stated
in the Prospectus in 1 to 5 years.

Employees and remuneration policies

As at 30 June 2022, the Group had 2,646 full-time employees
in total (31 December 2021: 2,804). The decrease in number
of full-time employees was a result of the Group’s headcount
optimization. The Group has sound policies of management
incentives and competitive remuneration, which align with
the interests of management, employees and shareholders’
alike. The Group sets its remuneration policy with reference to
the prevailing market conditions and the performance of the
individuals concerned, subject to review from time to time.
The components of the remuneration package consist of basic
salary, allowances, fringe benefits including medical insurance
and contributions to pension funds, as well as incentives like
discretionary bonus and share options.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company has resolved not to declare any interim dividend for
the six months ended 30 June 2022 (for the six months ended
30 June 2021: Nil).
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Latest Information of Share Capital and Major Shareholders

INTEREST AND SHORT POSITIONS OF DIRECTORS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interest or short position of the
Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)) required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they were taken or deemed to have
under such provisions of the SFO) or which would be required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which would be required to be
notified to the Company and the Stock Exchange, pursuant to
Model Code, are as follows:

(i). Interest of the Company

Nature of Interest

EEME

Name of Director

Exps

Kang Baohua Beneficial owner

R R ABRMEZIR IR

EERKRMD - HERGOREFNERR
RE

R2022F6 A30H ' EENRARNERSIT
BABRARRHEAMEREZE(TER
BHRBE G ([EFHRBEEEM]) EXV
) Kk - BERG REHT - BARIE
BERPEEOEXVEHFET RS AN
ARNF REZAAERSORE (BRIERE
BERAE GO ZEGREZWE F
RERBOEZSIAR)  IBIEFHF K
E {50158 352 (& ZBRE A IEFTIE R B AR A9
oA R - SARBRESTRIEMNE AR
AR TR TOR BT ¢

Approximate

FEEE BEREAA
Interest of controlled corporation
RPEE RS
Liu Futao Beneficial owner
(resigned on 4 July 2022)
2EE EHSBEAA
(R2022 4 7 A 4 HEFHE)
Ma Minghui Beneficial owner
HAE ERBEAA
Wang Hao Beneficial owner
T2 EREAA
Zhao Zhonggqiu Beneficial owner
ARk BEREAA
Zhang Lei Beneficial owner
RE ERBEAA

Number of Percentage of
Shares Shareholding
ROEE RESOEIL
228,636,000 (L) 3.68%
3,689,548,694 (L) 57.81%
3,603,333 (L) 0.06%

0 0

150,000 (L) 0.01%

0 0

3,000,000 (L) 0.05%
LRV | BBk A R A
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Latest Information of Share Capital and Major Shareholders

RATRABERMEERR

INTEREST AND SHORT POSITIONS OF DIRECTORS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(i). Interest of the Company (continued)

Notes:
(1) The letter “L” denotes long position in such securities.

(2) Of the shares held by Mr. Kang Baohua, 2,597,531,923
Shares were held by Best Outlook Limited and
992,016,771 Shares were held by Neo Pioneer
Limited. Both companies of which are wholly-owned by
Mr. Kang Baohua.

EERKRMD - HEROREFNERR
KB (E)

i), RARRRE R (&)
3T -
(1)  FRILRERZEBZLNITA -

) REEELEMBFTENRSG
EREEARAARKA
2,597,531,923 % f% 15 + 1M %1 &l
AR A RIFFA 992,016,771 %
& - MRABEREEELE

EHE -
(i).  Interest in associated corporations ().  PEEZE®ER

Number of Percentage of
Name of Director Name of Associated Corporation Shares Shareholding
EEnE HEEEAH REGHE REB DL
Kang Baohua Best Outlook Limited 1L 100%
BREE ERARAF
Kang Baohua Neo Pioneer Limited 1 (L) 100%
RELE HEIBR AR
Note: Hiat -
(1) The letter “L” denotes long position in such securities. (1) FEILIRKNZEBZHNITE -

Save as disclosed above, as at 30 June 2022, none of
the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be recorded in the register kept by the Company pursuant
to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.
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Latest Information of Share Capital and Major Shareholders

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2022, the following persons (other than the
Directors and chief executives of the Company) had or deemed
or taken to have an interest and/or short position in the Shares
or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the SFO as
recorded in the register required to be kept by the Company
under section 336 of SFO, or who was directly or indirectly,
interested in 5% or more of the issued share capital of the
Company:

Interest of the Company

Name Capacity

£ 514

Best Outlook Limited™ Beneficial owner

ERBERAFO EnlAA

Neo Pioneer Limited® Beneficial owner

FEIER AR EnlAA

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2) The letter “L” denotes long position in such securities.

Save as disclosed above, as at 30 June 2022, the Directors
are not aware of any other persons (other than a Director or
chief executives of the Company) who had interests or short
positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

R R ABRMEZIR IR

TERRVEERAR

MH2022F 6 A30H » K AR AR
BEAERBEIKHIEIBCIEATENERL
it TOAT(BEERARARSITHRAE
BRI R AR B EE ER IR (D SR B B (5
FPHBERBEESFRAEBKRAEXNVHBE2R
SOMIEBTRBENEER AR
NERIEEREEARFEEITIRAS% K
LA EeoigEss

RARA R
Approximate
Number of Percentage of
Shares Shareholding
&R RESNB D
2,5697,531,923 (L) 41.84%
992,016,771 (L) 15.98%

gt -

m ERERATMHEBERARSNEE
MR EEMANAR  WHEE
FEREZERA -

) FE L] RRNZFEFHHR

B EXFTERE SN - 10202246 A30R -
EEUTNABEREMAL (LEARTE
EREBITHRAB)RARR B XA
st o A RE MR IR RS 7 M BB 16451 56 336
FREFZERMAZERZIRE B
RN B B SR Pl 2 RERR SRR ©

R St

TR K B i A PR W
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Latest Information of Share Capital and Major Shareholders

RATRABERMEERR

DEBENTURE

For the six months ended 30 June 2022, the Company, its
holding company or its subsidiaries were not the contracting
parties of any arrangements from which the Directors could
make a profit by purchasing the shares or debentures of the
Company or any other companies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed
any of the listed securities of the Company.

SUFFICIENT PUBLIC FLOAT
Based on the information that is publicly available to the Group
and within the knowledge of the Directors as at the date of this

interim financial report, the Group maintained adequate public
float throughout the six months ended 30 June 2022.

YUANDA CHINA HOLDINGS LIMITED Interim Report 2022
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
corporate governance practices and procedures with a view
to enhancing investors’ confidence to the Company and the
Company’s accountability. For the six months ended 30 June
2022, the Company has complied with all code provisions of
the Corporate Governance Code as set forth in Appendix 14 to
the Listing Rules.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Company for the six
months ended 30 June 2022 have been reviewed and approved
by the audit committee of the Company, comprising all the
three independent non-executive directors namely, Mr. Woo Kar
Tung, Raymond (Chairman of Audit Committee), Mr. Poon Chiu
Kwok and Mr. Pang Chung Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in
Appendix 10 to the Listing Rules regarding Directors’ securities
transactions. The Company has made specific enquiry to all
Directors and all the Directors have confirmed their compliance
with the required standards set out in the Model Code for the
six months ended 30 June 2022.

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on
the biographical details of the Directors are as follows:

Mr. Woo Kar Tung, Raymon has tendered his resignation as
independent non-executive director of IRC Limited (Hong Kong
stock code: 1029) with effect from 25 May 2022.

By order of the Board

Yuanda China Holdings Limited
Chairman

Kang Baohua

31 August 2022

Other Information
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Consolidated Statement of Profit or Loss

BOHERER

For the six months ended 30 June 2022 — unaudited

HZE202296 A30HIE61AA — REF|x

(Expressed in Renminbi (“RMB”)) (MAA R ([ AR |) BEEAL)

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative expenses

Expected credit losses of financial
and contract assets

(Loss)/profit from operations
Finance income/(costs)

Profit before taxation
Income tax

Profit for the period
attributable to equity
shareholders of the Company

Earnings per share (RMB cents)
— Basic and diluted

The notes on pages 28 to 64 form part of this interim financial

report.

YUANDA CHINA HOLDINGS LIMITED

L'ON
HHEMA

E7

HA A

HEEM

TR

TREENAREEZ
BEHIERBARX

R& (5| FE
BMEBA KA

i A A E
PSR

HBAFNBET S ETF
RRBRE

BREN(AR%ES)

— EARNEE

Six months ended 30 June

HZ6H30HI6EA
2022 2021
2022 F 20214
Note RMB’000 RMB’000
it ARET ARETIT
4 1,302,201 1,442,332
(1,169,454) (1,155,223)
132,747 287,109
8,336 23,507
(22,137) (35,600)
(163,918) (211,802)
(14,544) (9,253)
(59,516) 53,961
5(a) 76,965 (35,026)
5 17,449 18,935
6 (12,723) (12,690)
4,726 6,245
7 0.08 0.10
F28HEF 64 B 2R P BB SHRE
B)—2B5D o



Consolidated Statement of Profit or Loss and Other Comprehensive Income
effEERAEMEE KSR

For the six months ended 30 June 2022 — unaudited
#HZE 202276 A30H L6 AR — REEZ
(Expressed in RMB) (VA A ¥ & 28 41)

Six months ended 30 June

BZ6H30H16MEA
2022 2021
2022 & 2021 4
RMB’000 RMB’000

ARET T ARETTT
Profit for the period HA A58 4,726 6,245

Other comprehensive income for HREfttZ2EIE

the period (after tax and (BRBIREFH D EFHER)
reclassification adjustments)

ltem that is or may be reclassified B EHHSEETMIER ¢
subsequently to profit or loss:

— exchange differences on — UBmERABZEHH
translation of financial IE i =5
statements (2,668) 18,480

Total comprehensive income for HIRZHEWRATE TS EF
the period attributable to equity ZA2QFKRRER
shareholders of the Company 2,058 24,725

The notes on pages 28 to 64 form part of this interim financial F28EEF 64 B WAL H KIS
report. w—&5m o

ok
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Consolidated Statement of Financial Position

B OB AR 3R

At 30 June 2022 — unaudited
2022 F 6 A30 B — KRE&EFZ
(Expressed in RMB) (LA A R# A8 )

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment properties
Deferred tax assets

Current assets
Inventories and other contract costs
Contract assets
Trade and bills receivables
Deposits, prepayments and

other receivables
Cash on hand and in bank

Current liabilities

Trade and bills payables

Contract liabilities

Accrued expenses and other payables
Bank loans

Income tax payable

Provision for warranties

Net current assets

Total assets less current liabilities

YUANDA CHINA HOLDINGS LIMITED

Note
Kzt
FREEE
M - WERRE 8
EREEE
WE M
RIETRIEE E 16(b)
RENEE
FERERKA 9
aREE 10(a)
B 5 UG eI R 5 11
Re  ENRK
H i FE IR
FEBR e RRITIFH 12
REBE
B RN R RENEE 13
EcRAE 10(b)
JE &1 A =2 B HL Al FE AT R 14
RITER 15(a)
FEST RS 7R
RISEE
MENEERE
BEERABARG

At At

30 June 31 December
2022 2021

A 2022 F R 2021 F
6 H30H 12H31H
RMB’000 RMB’000
AR¥ T ARET T
303,711 313,176
218,471 221,034
33,153 33,106
346,491 349,623
901,826 916,939
347,155 432,070
1,549,744 1,580,502
1,645,538 1,583,507
630,520 588,329
959,558 1,679,003
5,132,515 5,863,411
1,604,710 1,824,425
463,565 514,899
1,358,639 1,870,021
970,000 560,000
255,819 241,356
51,783 38,973
4,704,516 5,049,674
427,999 813,737
1,329,825 1,730,676



Consolidated Statement of Financial Position

Non-current liabilities FknBERE
Bank loans RITER
Lease liabilities HERE
Provision for warranties REEAE
NET ASSETS FEE
CAPITAL AND RESERVES BEAXR G
Share capital [N
Reserves i
TOTAL EQUITY BRER

The notes on pages 28 to 64 form part of this interim financial
report.

B OB B ARR &R

At 30 June 2022 — unaudited
2022 % 6 30 H — RE&=EZ

(Expressed in RMB) (LA A R #5 & B )

Note
izt

15(b)

17

E28HEFE
B —ZB5 o

At At

30 June 31 December
2022 2021

" 2022 F 2021 &
6 A30H 12 431 H
RMB’000 RMB’000

ARBFR ARETT

- 390,000
4,506 2,653
171,263 186,125
175,769 578,678
1,154,056 1,151,998
519,723 519,723
634,333 632,275
1,154,056 1,151,998
64 B Z e Rt AR 75 4R
S B IR A WA )

23



24

Consolidated Statement of Changes in Equity

EOEREER

For the six months ended 30 June 2022 — unaudited
HZE2022F 6 AS0HIE61EA — REHFZ%
(Expressed in RMB) (JA A R# A7)

Balance at 1 January 2021

Changes in equity for the six months
ended 30 June 2021:

Profit for the period
Qther comprehensive income

Total comprehensive income

Balance at 30 June 2021 and
1 July 2021

Changes in equity for the six months
ended 31 December 2021:

Loss for the period
Qther comprehensive income

Total comprehensive income

Balance at 31 December 2021

YUANDA CHINA HOLDINGS LIMITED

R2021 51 1 A&

BE2021£6530A1L6/A
NEREE .

HAHE
Efp2EkE

2EUELE

R202156A30ER
02157 A1 &

BZ2021512831B1L6fA
RERET :

Al
Efp 2@l

2EUELE

R2021 £12 B 31 B s

PRC

Share Share Other  sfatutory ~ Exchange  Retained Total
capital ~ premium reserve  reserves reserve profits equity

it Aft hE EX RE
e HE i AERE s T ks
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETT ARETT ARETT ARETR ARETR ARETR ARET:
519,723 574,047 55,786 435,901 (24139 539,434 2,100,752
- - - - - 6,245 6,245
- - - - 18,480 - 18,480
= = = = 18,480 6,245 24,725
519,723 574,047 55,786 435,901 (5,659) 545679 2125477
- - - - - (1,002,074) (1,002,074)
- - - - 28,59 - 28,59
- - - - 2859  (1,002,074)  (973479)
519,723 574,047 55,786 435,901 22936 (456,395) 1,151,998

Interim Report 2022



Balance at 1 January 2022

Changes in equity for the six months
ended 30 June 2022:

Profit for the period
Qther comprehensive income

Total comprehensive income

Balance at 30 June 2022

Consolidated Statement of Changes in Equity

B EREER

For the six months ended 30 June 2022 — unaudited
#HZE 202246 A30HIL6EA — REEZ
(Expressed in RMB) (VA A ¥ & 28 41)

The notes on pages 28 to 64 form part of this interim financial

report.

PRC
Share Share Other  statutory Exchange  Retained Total
capital  premium reserve  reserves reserve profits equity
kit At HE EX 8
e &E fie iERE itk ik ark
RMB’000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARMTR ARMTR ARETR AR%TR ARETr ARETR
R2022%1 5 1BH&E 519,723 574047 55786 435,901 22,93  (456,395) 1,151,998
HE202256A30AL6fEA
NEZEE:
HAHE - - - - - 4,726 4,726
A 2EkE - - - - (2,668) - (2,668)
PANEEE - - - - (2,668) 4,726 2,058
#2022 6 A 30 B I 54 519,728 574,047 55,786 435,901 20,268  (451,669) 1,154,056
F 28 BEF 64 B 2 Mtz Rt BRE R
B —&B5

TR H B i A PR 2
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Condensed Consolidated Cash Flow Statement

E%%f%ﬁ&ﬁﬁﬁmgﬁﬁ

For the six months ended 30 June 2022 — unaudited

HZE2022%6 A30H1E6AA — REE%
(Expressed in RMB) (LA A R# A8 )

Operating activities
Cash used in operations
Income tax refunded
Income tax paid

Net cash used in operating
activities

Investing activities

Payments for purchase of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment and land use
rights

Collection of other time deposits

Other cash flows arising from
investing activities

Net cash generated from
investing activities

Financing activities

Proceeds from new bank loans and
other borrowings

Repayment of bank loans and
other borrowings

Net decrease in time deposits to
secure bank loans and other
borrowings

Capital element of lease rentals paid

Interest element of lease rentals paid

Borrowing costs paid

Net cash used in financing
activities

YUANDA CHINA HOLDINGS LIMITED

RAREENRE
PRSTHR
EfAEH

REFHARSRR

REEH

BEYE - BFEE&E
(g

HEWE - BB R&RER
T b PR PSR

HAtE M=
RERBELNEMD

A E
Eﬁi//wi

RETHELERSFR

BEED
SR RIS
08

R R R AR

RITE TR EAD B FRIE AR
B IE BT SUR R RR

ENHERES 2 EAEN
ENEERES 2 ESER
EffEERA

BMEFHARSRE

Six months ended 30 June

HZ6H30HI6EA

2022 2021
2022 20214
RMB’000 RMB’000
ARET ARET T
(193,474) (276,304)
1,636 2,004
(1,271) (2,184)
(193,109) (276,264)
(2,601) (1,798)
40,240 39,889

- 38,884

15,235 11,344
52,874 88,319
1,142,436 1,365,484
(1,663,345) (1,619,082)
563,820 190,750
(9,996) (10,080)
(266) (193)
(42,617) (47,676)
(9,968) (120,797)




Condensed Consolidated Cash Flow Statement

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes

Cash and cash equivalents at
30 June

The notes on pages 28 to 64 form part of this interim financial

report.

RERBRESEEY
B R

B A1 BRRE &
REEEY

SVEE R BB B

M6A3HEHNRER
REEEY

HHAESHAETRER

For the six months ended 30 June 2022 — unaudited
#HZE 202246 A30HIL6EA — REEZ
(Expressed in RMB) (VA A ¥ & 28 41)

Six months ended 30 June

BZ6H30H16MEA
2022 2021
2022 & 2021 4
Note RMB’000 RMB’000

Hat ARBTR ARETT

(150,203) (308,742)
12 377,288 508,565

(1,869) (3,641)
12 225,216 196,182

FE28AEF 64 B ZME AU P I B wmE

I'\
A

E

TR H B i A PR 2
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CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman lIslands on 26 February
2010 as an exempted company with limited liability
under the Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman lIslands.
The shares of the Company were listed on The Stock
Exchange of Hong Kong Limited on 17 May 2011. The
interim financial report of the Company as at and for
the six months ended 30 June 2022 comprises the
Company and its subsidiaries (collectively referred to as
the “Group”). The principal activities of the Group are the
design, procurement, production, sale and installation of
curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard
(“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It
was authorised for issue on 31 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2021 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2022 annual financial statements. Details
of any changes in accounting policies are set out in
Note 3.

YUANDA CHINA HOLDINGS LIMITED

AANREE RERL)

1

Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (f& 2 A #5BA4h -

DNAER

BAPBEZERERAR(ARA]
201042 A 26 BRIEFSEE A
AAFE22E (1961 FFE =F A0 -
KIRE RIER]) TR SRS MK
M BERRER AR - ANRQRKRGD
R2011F5 A17 HEBBHAR S
FIBMR AR LT o RAERK 2022 F
6A30R KB EZHBIE6EAMF
My BEHRERER~ AR REREA
A(ABIAEEHER - A&H
MEZXB AR RKE - £E
HE RTEFIERL o

R
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Notes to the Unaudited Interim Financial Report

R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

BASIS OF PREPARATION (continued)

The Group’s net cash used in operating activities for the
six months ended 30 June 2022 was BMB193,109,000.
As at 30 June 2022, the Group had bank loans due
within 1 year or on demand of RMB970,000,000, but
had cash on hand and in bank of RMB959,558,000. In
view of the volatility and downturn of the current real
estate market, there are uncertainties as to whether the
Group is able to renew all the banking facilities upon
maturity and/or generate sufficient cash flows from future
operations to meet its liabilities in full when they fall due.

In this regard, the directors of the Company have
identified initiatives to address the Group’s liquidity
needs, which include the following:

o the Group continues to improve its operating
cash flows by accelerating the progress billings
and collection of trade receivables, negotiating
with suppliers on payment terms, and reduction
of operation expenses; and

o the Group continues the negotiations with various
banks, including but not limited to:

(i) renewal of the bank loans upon maturity;
and/or

(if) provision of additional bank facilities to the
Group.

RBERE (&)

NEBEZE 202296 A30H 161
A AEEKEEFHFABRF
%A AR 193,109,000 7T ° & =
2022F6 A30H ' AEE—F R
PR ERF MR TEROARK
970,000,000 7T ' 1A FEEEH LA
RITIF R AR 959,558,000 7T °
EREHWEMSLERE T E @ &K
SEREEEMAIHETEFMN
SRR RELEE MRS RE
BB EFETEEN

R ARBEFCHEETHEH
MEBERROEE  HBFENATRH

L~
-

. AEBBBINREEFRER
FEM AR R B UL - B R L
BRI ETTRA - A SR
LELZBRAUREREEL
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7 BRETER
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BASIS OF PREPARATION (continued)

Based on the cash flow forecast of the Group prepared
by the management and assuming success of the
above measures, the directors of the Company are of
the opinion that the Group would have adequate funds
to meet its liabilities as and when they fall due at least
twelve months from the end of the reporting period.
Accordingly, the directors of the Company consider it
is appropriate to prepare the interim financial report on
a going concern basis. Should the Group be unable to
continue as a going concern, adjustments would have
to be made to write down the value of assets to their
recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
has not been reflected in the interim financial report.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full set
of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2021 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year.

As at the date of this interim financial report, the auditing
process for the consolidated financial statements of the
Group for the year ended 31 December 2021 has not
been completed.
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Notes to the Unaudited Interim Financial Report

R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period
of the Group:

o Amendments to IAS 16, Property, plant and
equipment: Proceeds before intended use

° Amendments to IAS 37, Provisions, contingent
liabilities and contingent assets: Onerous
contracts — cost of fulfilling a contract

o Amendments to IFRS 3, Business Combinations
“Reference to the conceptual frame work”

o Annual Improvements to IFRS Standards 2018-
2020

None of these developments have had a material effect
on how the Group’s results and financial position for the
current period have been prepared or presented in this
interim financial report. The Group had not applied any
new standard or interpretation that is not yet effective for
the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical
locations of the construction contracts in a manner
consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment. The Group has presented
the following two reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

o Domestic: comprises construction contracts
carried out in the mainland China.

. Overseas: comprises construction contracts
carried out outside of the mainland China.
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Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

4 REVENUE AND SEGMENT REPORTING (continued) 4 WAR DR E (&)

(a)  Disaggregation of revenue (@) WA DT
All of the Group’s revenue is arising from REBMEBAKRBREES
construction contracts. The majority of the [ o REBAARI D WAZ
Group’s revenue is recognised over time. PEE RS MERL o 1%
Disaggregation of revenue from contracts with % U HE B2 Y B P DA R 3
customers by timing of revenue recognition and BUBE»HNEF,ERKA
geographical location of customers is as follows: DITEFILT -

Six months ended 30 June
BHZ6H30HL1L61EA

2022 2021
2022 F 2021
RMB’000 RMB’000

ARBTR ARBET T

Revenue from contracts with EIFR Bt 78 & % 8|
customers within the scope F15RKEBEREF

of IFRS 15 SEEEHBA
Over time R—EBREEA 1,301,717 1,398,643
Point in time A X B R 2 484 43,689
1,302,201 1,442,332
Disaggregated by geographical &EFibE v E &5
location of customers
Mainland China elEip:i) 461,154 598,875
United Kingdom =23 382,121 259,317
Australia BN 251,155 107,537
United States of America ESJE 16,682 181,584
Others HAh 191,089 295,019
841,047 843,457
1,302,201 1,442,332
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R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

4 REVENUE AND SEGMENT REPORTING (continued)

(o)

Segment results

For the purpose of assessing segment performance
and allocating resources between segments,
the Group’s most senior executive management
monitors the results attributable to each
reportable segment on the following bases:

The measure used for reporting segment result
is “adjusted gross profit” (i.e. gross profit less
impairment losses for trade receivables and
contract assets).

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments. No significant inter-
segment revenues have occurred for the six
months ended 30 June 2022 and 2021. The
Group’s other operating expenses, such as selling
and administrative expenses, impairment losses
for other financial assets and finance costs, are
not measured under individual segments.

The Group’s most senior executive management
monitor the Group’s assets and liabilities as
a whole, accordingly, no segment assets and
liabilities information is presented.
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Notes to the Unaudited Interim Financial Report

RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

4 REVENUE AND SEGMENT REPORTING (continued)
(b) Segment results (continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the six months ended 30 June
2022 and 2021 is set out below.

4

WA KD EBR & ()
(b) DERELE ()

B ZE 2022 F 2021 6 H
S0BIE6MEA - BRERET
AEESERITHEREABMN
HELE R R E D BRI
REE A R 2B E R T
LU

Six months ended 30 June 2022

BZE2022%F6 H30H1L6{EA

Domestic Overseas Total
A BHh #at

Revenue from external KRB INEBE F B A
customers and K AT BB R o 2R UL A
reportable segment

RMB’000 RMB’000 RMB’000
ARBTRE ARBTRT AR®TR

revenue 461,154 841,047 1,302,201
Reportable segment A] R ¥R 5 BR A4S '
adjusted gross profit EF 26,445 91,758 118,203

Six months ended 30 June 2021

HZE2021F6 A30H1E61EA

Domestic Overseas Total
A NS @t
RMB’000 RMB’000 RMB’000

ARETT ARBTT ARETE

Revenue from external KRB INEBRFE R A
customers and R A B 3R > ERUA
reportable segment

revenue 598,875 843,457 1,442,332
Reportable segment A B R 5 SR A AR
adjusted gross profit E A 132,740 145,406 278,146
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REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

4 REVENUE AND SEGMENT REPORTING (continued) 4

(c) Reconciliations of reportable segment profit or

loss

Reportable segment adjusted
gross profit

Other income

Selling expenses

Administrative expenses

Expected credit losses of other
financial assets

Finance income/(costs)

(Loss)/profit before taxation

A R BB ER

H AW A

HEE M

TR

Hit S REEZARER
S

BMEWA (FRA)

Bian (&8R),/FE

WA R 72 EBERE ()

©  FAEHHHEDRNHR

Six months ended 30 June
BZ6H30HL61EA

2022 2021
2022 F 2021
RMB’000 RMB’000

AR®T T ARBET T

118,203 278,146
8,336 23,507
(22,137) (35,600)
(163,918) (211,802)
— (290)
76,965 (35,026)
17,449 18,935
3K o A L )
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REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

5 PROFIT BEFORE TAXATION 5 AR
profit before taxation is arrived at after charging/ BATFIE &R, (GEA) AT &
(crediting): e IE
(a)  Finance income/(costs): (@) BEWA (LA -

Six months ended 30 June
HZ=Z6H30HI6EA

2022 2021
2022 & 2021 4
RMB’000 RMB’000

ARBTR ARBETTT

Interest on borrowings BERE 43,398 49,188
Interest on lease liabilities HEBENE 266 193
Bank charges and other RITFEBREM
finance costs BB A 6,934 9,297
Total borrowing costs BEBEKAR 50,598 58,678
Interest income A B WA (17,719) (14,646)
Net foreign exchange (gain)/loss  SMNE (Uzs) /1B 58 (102,747) 37,281
Net gain on forward foreign RHAONE S H) W a TR
exchange contracts (7,097) (46,287)
(76,965) 35,026
(b)  Staff costs: (o) BT :

Six months ended 30 June

HZ6H30HI6EA
2022 2021
2022 F 20214
RMB’000 RMB’000

AR®TR ARBTTT

Salaries, wages and other benefits ¥& + T& K E A&7 216,297 260,093

Contributions to defined M) 5 E H FUR RET B 3k
contribution retirement plans 17,591 20,097
233,888 280,190
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REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

PROFIT BEFORE TAXATION (continued) 5  BiFFEE)
(c)  Other items: (©) HEMIEE :

Six months ended 30 June
HZ6H30H16MEA

2022 2021
2022 & 2021 £
RMB’000 RMB’000

ARBFR ARETT

Depreciation and amortisation 78 K& # 54

— owned property, plant and — BEYE - BEK
equipment B 14,029 15,820
— right-of-use assets — EREEE 13,843 15,542
— investment properties — REYHE 600 600
Net gain on disposal of property, HE¥ZE « BHE MREDN
plant and equipment (Wz) 358 (33) (13,266)
Research and development costs #f 2% A 23,386 38,129
Increase in provision for warranties RIS &1L AN 25,240 25,458
Cost of inventories (Note 9) FERA (K5 9) 1,169,454 1,155,223
INCOME TAX 6 FRi8%t
Six months ended 30 June
BZ6H30HL6MEA
2022 2021
2022 £ 2021 4
RMB’000 RMB’000
AR¥T ARETTT
Current tax: BNEARRIE -
— provision for corporate income tax ~ — A& B AR TR
in respective jurisdictions EIS TS 10,508 5,182
Deferred tax (Note 16(a)): EETIIR (M5 16(a))
— originating and reversal of — R ERNEERED
temporary differences 2,215 7,508
12,723 12,690
8K v B i A PR 2 )
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INCOME TAX (continued)

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended
30 June 2022 (six months ended 30 June 2021: 16.5%).
No provision for Hong Kong Profits Tax has been made
as the Company and the subsidiaries of the Group
incorporated in Hong Kong did not have assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 June 2022 (six months ended 30 June
2021: RMBNIil).

The Company and a subsidiary of the Group
incorporated in the Cayman Islands and the British Virgin
Islands, respectively, are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for
the six months ended 30 June 2022 (six months ended
30 June 2021: 25%).

The subsidiaries of the Group incorporated in countries
other than the PRC (including Hong Kong), the Cayman
Islands and the British Virgin Islands, are subject to
income tax rates ranging from 8.5% to 30% for the six
months ended 30 June 2022 pursuant to the rules and
regulations of their respective countries of incorporation
(six months ended 30 June 2021: 8.5% to 30%).

One of the subsidiaries of the Group established in the
PRC is taxed as an enterprise with advanced and new
technologies and therefore enjoys a preferential PRC
Corporate Income Tax rate of 156% for the six months
ended 30 June 2022 (six months ended 30 June 2021:
15%). In addition to the preferential PRC Corporate
Income Tax rate, this subsidiary entitles an additional tax
deductible allowance amounted to 100% (six months
ended 30 June 2021: 100%) of the qualified research
and development costs incurred in the PRC by this
subsidiary.
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R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

INCOME TAX (continued)

Determining tax provision involves judgement on tax
treatment of certain transactions. The Group evaluates
tax implication of transactions and tax provision are set
up accordingly. Where the final tax outcome of these
transactions is different from the amounts that were
initially recorded, such differences will impact the tax
provision in the year in which such determination is
made.

BASIC AND DILUTED EARNINGS PER SHARE

(@) Basic earnings per share

The basic earnings per share for the six months
ended 30 June 2022 is calculated based on the
profit attributable to equity shareholders of the
Company of RMB4,726,000 (six months ended
30 June 2021: RMB6,245,000) and the weighted
average of 6,208,734,000 ordinary shares (six
months ended 30 June 2021: 6,208,734,000
ordinary shares) in issue during the interim period.

(b) Diluted earnings per share

There are no dilutive potential shares outstanding
during the six months ended 30 June 2022 and
2021. Hence, the diluted earnings per share is
the same as basic earnings per share.

FRiS®L (&)

EERBERBIRHETRZHOM
BRIZNHIE - REBEFESER
SHBBEE  WEHRAENRIEA
B ERERPNREBRIAL

ERESNBEE AR - B
ERRTERWETFENRER®E

BREFRBERT
@  EBBREASEF

B £2022%6 A30H 1E
618 A & ik & A & A R &
RAARBREEMLAERNA
R #4,726,0007t ( & =
202146 A30H E61E A :
A R #6,245,0007C ) & R
R A 2 B T In i 19 B
6,208,734,000 % I 38 A% (&
Z2021F6 A30H 1E6MEA :
6,208,734,000 % & @ iR ) &t
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RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

8  PROPERTY, PLANT AND EQUIPMENT 8 W% BERRME
(a)  Acquisitions and disposals of owned assets (@) WERHEEBBEE
During the six months ended 30 June 2022, HE2022%6 A30H 1E61E
the addition of property, plant and equipment R gy - BB R
amounted to RMB9.3 million (six months ended WERAZK A BAREKQ.S

30 June 2021: RMBO0.5 million). Items of property,
plant and equipment with a net book value of
RMB3.8 million were disposed of during the
six months ended 30 June 2022 (six months
ended 30 June 2021: RMB32.3 million), resulting
in a gain on disposal of RMBO0.3 million (six
months ended 30 June 2021: RMB13.3 million)
recogonised in “other income” in the consolidated
statement of profit.

(b) Title ownership (b)

At 30 June 2022, property certificates of certain
properties with an aggregate net book value of
RMB56.1 million (31 December 2021: RMB56.7
million) are yet to be obtained.

YUANDA CHINA HOLDINGS LIMITED

A&t (H 2=202146 A30
Hit6MEA : ARMO0SEH
J0) o BREVFEARKISEH
BITHYE  BERZEE
BEREZE2022%6 A30H 1t
61E A & (B2 2021466 A
30 IL6MEA : ARM32.3
BEL) STRLEEWER
03B B L(EZE2021%6 A
30RIL6MAA : ARM13.3
BB BRNE R ERD
HibWesRlE o

E

R2022F 6 A30H + 54
FEHFERARKS1EE
Jo(2021F 12 A31H : AR
*56.7 B B JT) MY MR
ISYHEFEE -



Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

9 INVENTORIES AND OTHER CONTRACT COSTS 9 FERHEMERKA
At At
30 June 31 December
2022 2021
72022 F R 2021 F
6 H30H 12 A31H
RMB’000 RMB’000

ARBTR ARETT

Raw materials JRA 225,625 252,712
Work in progress EE M 125,991 183,736
Less: write down of inventories B TEE OB (4,461) (4,378)

347,155 432,070
The analysis of the amount of inventories recognised as REAAER AR W A S B
an expense and included in the consolidated statement RANTFESEITAT -

of profit or loss during the period is as follows:

Six months ended 30 June

BZ6H30H16MEA
2022 2021
2022 & 2021 4
RMB’000 RMB’000

ARBTR ARETT

Carrying amount of inventories used in ~ FIREZEARMNFE

construction contracts BRTEE 1,169,371 1,154,544
Write down of inventories T EMUR 83 679
1,169,454 1,155,223
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RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

10

CONTRACT ASSETS AND CONTRACT
LIABILITIES

(@) Contract assets

Contract assets

construction contracts
Less: loss allowance

Notes:

(i) All of the amounts are expected to be billed
within one year from the end of the reporting
period, except for the amounts of RMB91.6
million at 30 June 2022 (31 December 2021:
RMB145.9 million) related to retentions
receivable (net of loss allowance) which are
expected to be recovered over one year.

(i) Included in the contract assets are amounts of
RMBO.7 million at 30 June 2022 (31 December
2021: RMBO0.6 million) due from the companies
under the control of Mr.Kang Baohua (the

“Controlling Shareholder”).

YUANDA CHINA HOLDINGS LIMITED

EREE
Arising from performance under ZEAR FEHES

R EBREE

10

EREERERARE

(@) ERIEE

At At

30 June 31 December
2022 2021

A 2022 7R 2021 F
6 H30H 12H31H
RMB’000 RMB’000
AR¥ TR ARBTIT
2,372,940 2,363,737

(823,196) (7883,235)
1,549,744 1,580,502
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REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

10 CONTRACT ASSETS AND CONTRACT 10 AREERGRERE (&)
LIABILITIES (continued)

(o)  Contract liabilities (o) AREE
At At
30 June 31 December
2022 2021
2022 F 72021
6 H30H 12 431 H
RMB’000 RMB’000

ARBTR ARETT

Contract liabilities EEARE
Construction contracts EEAR
— billings in advance of performance ~ — BAIRIF AR EE 463,565 514,899
Notes: Kt -
(i) Included in contract liabilities are amounts of (i) MR2022F6 A30H ' fE
RMB2.3 million at 30 June 2022 (31 December R BRZESF T A A
2021: RMB2.3 million) due to the companies VRIBARK23BETT
under the control of the Controlling Shareholder. (202151283818 : A
R¥23BEIT)TASE
RAafE -
(ii) All of the contract liabilities are expected to be (i) MEAREERHAR—
recognised as revenue within one year. FREREBRA

TR H B i A PR 2 43
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Notes to the Unaudited Interim Financial Report

RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

11 TRADE AND BILLS RECEIVABLES

Trade receivables for contract
work due from:
— third parties
— companies under the control of
the Controlling Shareholder

Bills receivable for contract work

Trade receivables for sale of materials
due from:
— third parties
— companies under the control
of the Controlling Shareholder

Less: loss allowance

Financial assets measured
at amortised cost

YUANDA CHINA HOLDINGS LIMITED

11 BEERURRERRE

At At

30 June 31 December

2022 2021

2022 F M 20214

6 30 H 12 A31H

RMB’000 RMB’000

ARET ARET T

ARTIEZE SR

—F=5 3,276,836 3,230,692
— YRR R E S A A A

167,363 164,061

3,444,199 3,394,753

BRI TEEKEE 96,114 107,103

SHEMRE S RUGR :

—F=75 10,746 5,405
— RIS A A

2,289 1,720

13,035 7,125

3,553,348 3,508,981

Ji R (1,907,810) (1,925,474)
R AT ENSREE

1,645,538 1,583,507




11

Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

TRADE AND BILLS RECEIVABLES (continued)

At 30 June 2022, the amount of retentions receivable
from customers included in trade and bills receivables
(net of loss allowance) is RMB810.5 million (31 December
2021: RMB847.3 million).

Except for retentions receivable (net of loss allowance)
of RMB139.0 million at 30 June 2022 (31 December
2021: RMB147.3 million), all of the remaining trade and
bills receivables are expected to be recovered within one
year.

The Group generally requires customers to settle
progress billings and retentions receivable in accordance
with contracted terms.

(a) Ageing analysis
As of the end of the reporting period, the ageing

analysis of trade and bills receivables, based on
the invoice date and net of loss allowance, is as

follows:
Within 1 year 1FER
More than 1 year B F

11

BEZRURREVRRE (&)

R2022F6 A30H  BHEEE 5
UG R R W E IR AR R E PR
Beom(MNREERE) AARE

81058 & T (202112 A318 :
AR#8473EETT) ©

B 72202246 A 30 H A R #139.0
BEIL(2021F12A31 8 : ARE
147.3 A& WEKURE € (F05% &
BEE) I HBRFEE SRR K
FEU L TE B —F Uk E o

AEE-—RE[ETPIRESRGK
RBEEEFENERREE

RB|BEHR - EZRBEKK
PRI (FNERBRBME) 12
LHRBHMRROMT

At At

30 June 31 December
2022 2021

" 2022 F 2021 &
6 A30H 12 431 H
RMB’000 RMB’000
ARBT T AR¥ETTT
209,437 330,095
1,436,101 1,253,412
1,645,538 1,683,507

TR H B i A PR 2
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Notes to the Unaudited Interim Financial Report

RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

12 CASH ON HAND AND IN BANK

Cash and cash equivalents
Restricted deposits with banks
Frozen bank deposits

Cash on hand and in bank in the
consolidated statement
of financial position
Less:
— restricted deposits to secure the
performance and retentions
of construction contracts
— restricted deposits to secure
the bank loans and bank bills

restricted time deposits to secure
the bank bills

— restricted deposits for issuance
of letter of credit

— restricted time deposits for
issuance of letter of credit

— other time deposits with original
maturity of over 3 months

— frozen bank deposits

Cash and cash equivalents in
the condensed cash flow statement

The Group’s business operations in mainland China
are conducted in RMB. RMB is not a freely convertible
currency and the remittance of funds out of mainland
China is subject to the exchange restrictions imposed by

the PRC government.

YUANDA CHINA HOLDINGS LIMITED

12 FEBESRBITER

RekREeEED
SRITIR 14757 5K
RAERITIER

BHMBIRRRF
FHRE S RIRITHER

5

— (pRREAREOR
RE S EMHBHIE
i

— (ERRITRRNRTES
I e R T

— (R AR TR
BRI

— 1ERRN{E AR R R GIE
i

— (ERR AR R
R

— Rt AT B3 (B
ARBITEIEHR

— RERITTEH

BHEHASRERTH
REMREEFEY

At At
30 June 31 December
2022 2021
2022 F M 20214
6 30 H 12 A31H
RMB’000 RMB’000
ARET T ARET T
225,216 377,288
715,461 1,282,834
18,881 18,881
959,558 1,679,003
(81,239) (84,792)
(76,222) (365,042)
(380,000) (380,000)
(50,000) (350,000)
(125,000) (100,000)
(3,000) (3,000)
(18,881) (18,881)
225,216 377,288

REBE BB A EEAARKS
B ARBDAAARALENE
¥ ELPEAMKNESXPREIK
T B hE EINE & FIPTARIR



Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

13 TRADE AND BILLS PAYABLES 13 ESRNRRENERE
At At
30 June 31 December
2022 2021
2022 F 72021
6 H30H 12 431 H
RMB’000 RMB’000

ARBTR ARETT

Trade payables for purchase of BRUATHBEFTEES
inventories due to:
— third parties —%=5 879,459 1,003,156
— companies under the control of — ZIERRARER
the Controlling Shareholders PEHIE A &) 4,443 5,667
883,902 1,008,823
Trade payables due to sub-contractors  JEft 7 &5 & 5 & 7K 600,357 621,489
Bills payable e R 120,451 194,113
Financial liabilities measured R HK AT 25
at amortised cost TRAE 1,604,710 1,824,425
All of the trade and bills payables are expected to be BB 5B R ENEEEARR
settled within one year or are repayable on demand. —FRBEREREREE -
As of the end of the reporting period, the ageing analysis RIEEKR B EMNR L EMNE
of trade and bills payables, based on the maturity date, BIRE|B AR T ¢
is as follows:
At At
30 June 31 December
2022 2021
72022 F ® 2021 F
6 A30H 12 A31H
RMB’000 RMB’000
AR® T ARBTIT
Within 1 month or on demand 118 A RIRE K 1,553,051 1,711,229
More than 1 month but less than @1 EHE
3 months DR 3E A 44,616 75,733
More than 3 months HBiE31E A 7,043 37,463
1,604,710 1,824,425
8K v B i A PR 2 )
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Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

YUANDA CHINA HOLDINGS LIMITED

14 ACCRUED EXPENSES AND OTHER PAYABLES 14 FEstR S R E MR
At At
30 June 31 December
2022 2021
2022 F 72021 F
6 H30H 124381 H
RMB’000 RMB’000
AR®TT ARBTTT
Payables for staff related costs FEfT 8 TR A 120,762 136,034
Payables for transportation and JE AT 38 %) N2 R e Bl <2
insurance expenses 50,924 33,838
Payables for interest expenses FES 7 BB 8,933 7,012
Payables for construction and purchase ZZENEEYE - BEL
of property, plant and equipment Bl AR 11,412 11,734
Deposits from sub-contractors DEESZNNEE 38,980 38,985
Deposits from suppliers for contracts’  #HEE A A BRIE K
bidding and performance B #)3% % 15,920 24,792
Amounts due to third parties (Note (i) — FE~ 58 =5 7138 (K172 (iii)) - —
Amounts due to the Controlling JE 4R A IS 2R R 42 1) 9
Shareholder and the companies /NS
under his control
— non-interest bearing (Note(i) — DEE (K () 1,721 1,721
— interest bearing (Note(ii) — 5B (BEE () 170,603 155,423
Discounted bills and credit letters AR TR R ERE 794,544 1,349,824
Lease liabilities HERE 3,808 4,575
Others H A, 53,715 40,480
Financial liabilities measured at REHEK AT EN SR BE
amortised cost 1,271,322 1,804,418
Payables for miscellaneous taxes FETFERL 64,886 43,083
Provision for outstanding legal claims — R{EfHERRERE 22,431 22,520
1,358,639 1,870,021
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Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

ACCRUED EXPENSES AND OTHER PAYABLES
(continued)

Notes:

(i) The amounts are unsecured, non-interest bearing and
have no fixed terms of repayment.

(i) The amounts are unsecured, with fixed interest rate and
repayable on demand or within one year.

All of the accrued expenses and other payables at
30 June 2022 and 31 December 2021 are expected to
be settled or recognised in profit or loss within one year
or are repayable on demand.

14

FERTRA X R R R (4F)

Hiit -

) EECEBEER  FieREE

) EEREBEER  EERFE
HERERAR—FREE -

7K2022F 6 A30H K&2021F12A
31 BB B A REMENRTE
HER—FREEINIBERER
HIREKEE o

TR H B i A PR 2
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Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

15 BANK LOANS 15 BITER

(a)  The Group’s short-term bank loans are analysed (@) REEREHRITERD

as follows: W
At At
30 June 31 December
2022 2021
72022 F R 2021 F
6 A30H 12 H31H
RMB’000 RMB’000

ARBTR ARETT

Guaranteed by the Controlling A % A% B % 52 L4281l A9

Shareholder and a company RNEERRKHIAR

under his control and/or SERR AR R B A &Y

pledged by securities of a B R

company under the control

of the Controlling Shareholder 280,000 200,000

Pledged by bank deposits and/or LAZEBE&RITERE,

secured by property, plant and 4% - KE N & A

equipment and land use rights K+ H5 F #E 4K

of the Group (Note 15(c)) (Htat 15(c)) 140,000 140,000
Secured by property, plant and ~ AREEEE - BB &

equipment and land use rights X% Mt AR

of the Group, secured by IR N B AT ARAR R
property, plant and land use THIR AR REE -
rights of and guaranteed by i 5= e - b {55 R

companies under the control of  1EEIR R IER (#72 15(c))
the Controlling Shareholder
(Note 15(c)) 200,000 220,000

620,000 560,000

Add: current portion of long-term 77 - KEJER7TE A BN E]
bank loans zibs) 350,000 -

970,000 560,000

50 YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (kxS A #5BA4h »

BANK LOANS (continued)

(o)

The Group’s long-term bank loans are analysed
as follows:

Secured by property, plant and
equipment of the Group,
secured by property, plant
and equipment and land
use rights of and guaranteed
by companies under the control
of the Controlling Shareholder
(Note 15(c))

Less: current portion

TR 5 B ak

B - BNERER Y

At 30 June 2022, the aggregate carrying value
of the property, plant and equipment and land
use rights pledged for the Group’s bank loans
is RMB362.2 million (31 December 2021:
RMB367.0 million).

At 30 June 2022, the Group’s banking facilities
amounted to RMB1,070 million (31 December
2021: RMB1,280 million) were utilised to the
extent of RMB1,070 million (31 December 2021:
RMB1,130 million).

Certain of the Group’s bank loans are subject to
the fulfilment of covenants commonly found in
lending arrangements with financial institutions.
If the Group were to breach the covenants, the
loans would become payable on demand. The
Group regularly monitors its compliance with
these covenants. At 30 June 2022, none of the
covenants relating to the bank loans had been
breached (31 December 2021: None).

15

NAEENYE - BE
R R R R 1 b SR A
PREHIE RE] R E Y

S Mt b AR

1R R IER (AL 15(c))

AARME REAL)

RITER (&)

()

AEBHEBRTERS I
o

At At

30 June 31 December
2022 2021

A 2022 7R 2021 &F
6 H30H 12 H31H
RMB’000 RMB’000
ARET T AREET T
350,000 390,000
(850,000) —
- 390,000
R2022%F6 A30H ' A&

BHRITERSEROY
% BERERE - LHERS
RHRREESARE362.2

BET(2021F12 8318 :
AREESB7T.0ESETT) ©

R2022F6 A30R @ A& E
MIRTTRHEEEARARKE
1,070 8 & Jt(2021 12 A
31H: A K %1,2808 8
L) EBAARK1,0708

Bt (2021512 8318 : A
R#1130B&7T) °

REERETRITER K
REKESHEEITIINE
REBEP R R %& A AIE

o INAKEE R - Bl
HIEZRKEEENR - A&H
EHEERLRETHEBRE
o PR2022F6 H30H - #
EE REMEBITERE B
K225 (2021 12 A31 8 -
) o

AN\S

5&

} ,\rﬁﬁ >ﬂﬂ$}

TR H B i A PR 2
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DEFERRED TAX ASSETS AND LIABILITIES

Deferred tax assets and liabilities recognised:

The components of deferred tax assets and

liabilities recognised in the consolidated statement

of financial position and the movements during

the year/period are as follows:

Deferred tax arising from:

RIS RELNERRE:

At 1 January 2021

Exchange adjustments
(Charged)/credited to the consolidated
statement of profit or loss Mot 6/

At 31 December 2021 and
1 January 2022

Exchange adjustments
(Charged)/credited to the consolidated

statement of profit or loss (Note 6)

At 30 June 2022

YUANDA CHINA HOLDINGS LIMITED

1202151518

B}
RaFRRRT
() /3tA (Hiite)

12021 E12A31H
K025 1A18

B}
RafRRRT
() /3t (Hiite)

1200256308

Depreciation
allowances

in excess

of the related
depreciation

and

government

Unused  grants and
tax related
losses depreciation
EBEE

RENTE

it

REA URBARS
HEEE RERAE
RMB'000  RMB'000
ARETT  ARETR

16

Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (B B A 158A%N - AA R A7)

FEERBEER AR

@ CHIAEREINBEEKLRA

f8 :

RE HH BN KR ER R
EHBEEE R A B AN
DRRE/HRNEBIAT

Loss

allowance

on trade

and other

receivables

Write and
downof  contract
inventories assets

LEIEL
BUAAR
AREE
REME NERRS
RMBI000  RMB'000
ARRFT ARRTR

Remeasure-

ment

Provision of the fair

for  value of

warranties  derivative

andlegal financial
claims instruments Total

b

ki  HEE

Rit#  SHIAN
RRAR  QARE it
RMBOOO  RMBOOD  RMB'O0O
ABRTL  ARRTR  ARETR

63718 10759 B4 7083 29251 (49 370580

71) - - e B0 R ]
(o188 3755 Y ) 5 (3% (19850)
B9 1451 671 o708 2918 (8899 34962

143 - - 6y (9 - 1917)
(4120) I - ik 890 - ot
3008 14556 611 270091 29184 (889 346491

Interim Report 2022



Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

16 DEFERRED TAX ASSETS AND LIABILITIES 16
(continued)

(b) Reconciliation of deferred tax assets and liabilities
recognised in the consolidated statement of
financial position:

Deferred tax assets recognised R A FFH AR LR A
in the consolidated statement REGEERIE & 2=
of financial position
17 DIVIDENDS 17

(a) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2022 (six months ended
30 June 2021: HK$NIl).

(b) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous
financial year has been approved during the six
months ended 30 June 2022 (six months ended
30 June 2021: HK$NIl).

EEHEEEREE(Z)
(b) B DHEIF IS AR R R N FERR HY IR
EHIEEERB BN
At At
30 June 31 December
2022 2021
A 2022 F R 2021 F
6 H30H 12 H31H
RMB’000 RMB’000
AR® T AREET T
346,491 349,623
IR E

ARREZWSFEZERER
20224 6 A 30 H 1E6 & Ak
BRI AR B (B 20216
A30H16MEAR : L) °

RPHHECHETFBR
VAR B B E ) B AR 2 7]
RS

1842 LA BT B B4R 2 ) R A AR
BREZE 202246 A30H 1
6 18 A EHE /& (B = 2021 5 6
A30HI16MEAR : TET) °

TR H B i A PR 2



Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 ERMTENAREENE
INSTRUMENTS
(@)  Financial assets and liabilities measured at fair (@) BEARBEFENEREE
value RAafE
(i Fair value hierarchy () RAIEESEHE

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in IFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as

TR IR R B
BE ERIF 135K A

AEBEAE  8FER
BEHEERFER

SEERMIAZAR
BEIHES=EIT
BEEM - 2E&MA
BT A ABIERN
ABREREEME
ATNRRBIETE -

follows:
. Level 1 valuations: Fair value . F1E 4 B
measured using only Level 1 inputs, E A E
i.e. unadjusted quoted prices in 8 A S (B0
active markets for identical assets TERHER
or liabilities at the measurement EREENE
date. BEEMIE
B AR A8 5 B
B)FE0A
S(EME °
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Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 SRMIBENAAEBEFE(E)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (@) EARBHEAENSREE
value (continued) MatE#E)
(i) Fair value hierarchy (continued) () RIEEFRE (&)

. Level 2 valuations: Fair value . FoRE 4 A :
measured using Level 2 inputs, i.e. FRE2EH
observable inputs which fail to meet A B (B R
Level 1, and not using significant REF1ER
unobservable inputs. Unobservable AR A B R
inputs are inputs for which market BIGFE0A
data are not available. AEE BF
EFEABEAT
A ER R g A X
B TAHR
BABE AR
BEEN 15 T 5 2K
&8 A2

B o
. Level 3 valuations: Fair value . F3E & | :
measured using significant FREARNT
unobservable inputs. =g A BUE
ATEMARE

&
o R P W24
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Notes to the Unaudited Interim Financial Report

RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (f& 2 A #5BA4h -

IAANRE RERL)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18

INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair

value (continued)

(i) Fair value hierarchy (continued)

The Group’s financial instruments carried

at fair value at the end of the reporting

period are all measured under Level 2.

Recurring fair value
measurement:

Assets
Derivative financial instruments:
— forward foreign exchange
contracts

&E
TEemMITH:
— BZHINES K

During the six months ended 30 June

2022, there were no transfers between

Level 1 and Level 2, or transfers into or

out of Level 3. The Group’s policy is to

recognise transfers between levels of

fair value hierarchy as at the end of the

reporting period in which they occur.

YUANDA CHINA HOLDINGS LIMITED

EMIANAABESE(E)

®
%
>
=

EEMENEREE
KREafE (&)

AEERHEHRZ
R EEFROESE
TEA2HREF2E

HE

Fair value measurements
categorised into Level 2

TRABE2BNAAEESR

At At

30 June 31 December
2022 2021
R20224F 2021 4
6 A30H 12 A31H
RMB’000 RMB’000
ARBT T ARBFT
33,378 54,514

REE2022F6 A30H IE61EA -
FIERFE2E M - kg Az
FEIEHEERIER - NEB 2K
RERHEEEZREARERAA
BEER FMERIER -



Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(@)

Financial assets and liabilities measured at fair
value (continued)

(ii) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined with
reference to the discounted contractual
forward price and the current forward rate.
The discount rate used is derived from
Shibor Swap curve as at the end of the
reporting.

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values at
30 June 2022 and 31 December 2021.

18 SRIAMNAREENE(E)

(i) RE2BHAS B
T E AT BIE BT
R A &%

BEHIMNES LR
BE(F2E)ZE®B
REME HEEER
= HIIE R 1R BA R G
B MAXRTIERH

& 8 2K Shibor 4= 5 i
R o
W IR A BEN RN S &

7
BEEMRENAER

7K 2022 % 6 A 30 H & 2021
F12A318 @ N&EEIZK
NS SHRC AT RV S B T
AFEEREAAEETE
BARER o

TR H B i A PR 2
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Notes to the Unaudited Interim Financial Report
REBZPHAD R E T

(Expressed in RMB unless otherwise indicated) (fk BEFERASN + AAREE BERT)

19 MATERIAL RELATED PARTY TRANSACTIONS 19 EDN Y]
In addition to the transactions and balances disclosed PR 2N FR HA B 75 i o5 LA B o #E 5B
elsewhere in this interim financial report, the material MR ZERGEHRIN  NEBREBARN
related party transactions entered into by the Group BENER@EM A ZEINT.

during the period are set out below.
Key management personnel remuneration FEEFEA BB

Six months ended 30 June

BZ6H30H16MEA
2021 2020
2022 & 2021 4
RMB’000 RMB’000

ARBTR ARETT

Short-term employee benefits EHES =T 1,864 2,620
Retirement scheme contributions RIRETEIMEFK 78 60
1,942 2,680
20 COMMITMENTS 20 I

(a)  Capital commitments (@) BANAEHE
Capital commitments outstanding at 30 June M202266 H30H « RAH
2022 not provided for in the interim financial BRBA 75 R 2 o W R B 2 AR
report were summarised as follows: SEREEBEARER M

™~

At At
30 June 31 December
2022 2021
" 2022 F 2021 &
6 H30H 12H31H
RMB’000 RMB’000

ARBTR ARBET T

Commitments in respect of BT - WS KRR RRE
buildings, machinery and
equipment
— contracted for — 258 35,026 35,026
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Notes to the Unaudited Interim Financial Report
REEZPHAD RS M E

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

21  CONTINGENT LIABILITIES 21  HREE
(a)  Guarantees issued (@) BB R

At 30 June 2022, the Group has issued the 202246 5301 @ AEE

following guarantees: BB TR
At At
30 June 31 December
2022 2021
A 2022 F R 2021 F
6 A30H 12 A31H
RMB’000 RMB’000

AR®T T ARBET T

Guarantees for construction BEARKE BAR

contracts’ bidding, REBEER

performance and retentions 703,441 749,875
As of the end of the reporting period, the NEEBRHR AR ESER
directors of the Company do not consider it AT 8 B IR AR T (A 4B
probable that a claim in excess of the provision REAEBRHBALAEER
for warranties provided by the Group will be made FriR R RIEBIEHEER -
against the Group under any of the guarantees. REBRIRE BARIBIED 3
The maximum liability of the Group as of the end HIERNESEEAE EXFT
of the reporting period under the guarantees WERSEE -

issued is the amount disclosed above.

TR H B i A PR 2 59
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Notes to the Unaudited Interim Financial Report

RASF P R R Y aE

(Expressed in RMB unless otherwise indicated) (fk A FEEASN + AAREE BERT)

21

CONTINGENT LIABILITIES (continued)

(o)

Contingent liabilities in respect of legal claims

(1)

In December 2009, Shenyang Yuanda
Aluminium Industry Engineering Co.,
Ltd. (“Shenyang Yuanda”) and Yuanda
Aluminium Engineering (India) Private
Limited (“Yuanda India”), both wholly-
owned subsidiaries of the Group, jointly
received a notice that they are being sued
by a former sub-contractor in India in
respect of Shenyang Yuanda’s and Yuanda
India’s non-performance of the terms as
stipulated in the sub-contract agreement
entered into between Shenyang Yuanda
and this former sub-contractor. Shenyang
Yuanda has made a counterclaim against
this sub-contractor for non-performance
of the sub-contract agreement. On
30 September 2016, a first instance
court judgement has been rendered in
favour of Shenyang Yuanda and Yuanda
India and pursuant to which the former
sub-contractor shall pay to Shenyang
Yuanda and Yuanda India damages in
the amount of INR81.8 million (equivalent
to approximately RMB7.0 million) plus
accrued interest.
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21

RREE(E)

()

BRERBFRVIAREE

U

R20F127 + A&
EMREENB AR
BlEERNBELR
BERRAAERE R
ADREKRKBET
BEE)FLABRA
AI(TEREE]) £F
BEBAN  EREER
ENE KB 5 B sk
fmim A REANENET
JE 178 o K B b A
DB E] M E 7 B
PR A YRR R
HBEF - Bl EANE
R DBEARBRT
HBERERELDRE
R R20164F 9 A
308 ' RIAEREE #
BERARRAHE
BEEF RARIRRZ HIAR
It BT 73 /82 P 7B [R) & 5
BRARBRANHEZ
BAE£5ES1.8HEH
EEL(HERAR
708 &) INERT
FILE o



Notes to the Unaudited Interim Financial Report

R A B R R A B R R S Y R

(Expressed in RMB unless otherwise indicated) (B 3E1ERASN *+ AR &AL )

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims
(continued)

(1)

(continued)

The former sub-contractor and Shenyang
Yuanda and Yuanda India later on filed
appeals and as at the date of this interim
financial report, the lawsuit is under
reviewed before the Hon’ble High Court
of Delhi. If Shenyang Yuanda and Yuanda
India are found to be liable, the total
expected monetary compensation may
amount to approximately INR1,410.8
million (equivalent to approximately
RMB119.9 million) plus accrued interest.
Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed
by the former sub-contractor and the
directors of the Company do not believe it
is probable that the court will find against
Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in
respect of this claim.
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21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In addition to the lawsuit mentioned in
Note 21(b)(i), certain subsidiaries of the
Group are named defendants on other
lawsuits, arbitrations or tax disputes in
respect of construction work carried out
by them. As at the date of this interim
financial report, these lawsuits, arbitrations
and disputes are under reviewed before
courts, arbitrators or tax bureaus. If these
subsidiaries are found to be liable, the
total maximum monetary compensation
may amount to approximately RMB306.3
million, of which RMB22.5 million has
already been provided for and the Group’s
bank and other deposits of RMB64.5
million at 30 June 2022 was frozen by
courts or insurance companies for certain
of these lawsuits or disputes. Based
on legal advices and assessment from
the directors of the Company on these
lawsuits, arbitrations or tax disputes, the
directors of the Company do not believe
it is probable that the courts or arbitrators
will find against these subsidiaries of the
Group on these lawsuits and arbitrations.
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CONTINGENT LIABILITIES (continued)

(c) Contingent compensation payable

In July 2016, it was reported that certain
construction materials supplied by the Group was
found to contain asbestos in two construction
projects in Australia. The Group is cooperating
with relevant authorities on investigation into the
reason for the reported cases. As at the date of
this interim financial report, asbestos was not
found in other projects constructed by the Group
and there was no related legal action against
the Group in Australia. As the investigation is yet
to be completed and claims against the Group
from contractors have not been quantified, the
directors of the Company cannot reliably estimate
the repair cost and potential compensation for
projects found with asbestos. No provision in this
regard has therefore been made.

IMPACTS OF COVID-19 PANDEMIC AND
HEIGHTENED GEOPOLITICAL TENSIONS

The COVID-19 pandemic since early 2020 and the
heightened geopolitical tensions arising from recent
events continues to bring uncertainties to the Group’s
operating environment and may impact the Group’s
operations and financial position. During the six months
ended 30 June 2022, preventive and control measures
such as working from home, travel restrictions and
quarantine were adopted in certain cities due to the
outbreak of COVID-19, the Group’s projects located in
such cities was deferred during the period when such
measures was taken.
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YUANDA CHINA HOLDINGS LIMITED

IMPACTS OF COVID-19 PANDEMIC AND
HEIGHTENED GEOPOLITICAL TENSIONS
(continued)

Despite of the gradual easing of the original Covid-19
pandemic in Mainland China, various travel restrictions
and preventive measures are still in place to avoid
wide-spread of the Covid-19 variants. In addition, the
heightened geopolitical tensions arising from recent
events across the globe brings additional uncertainties
to world economies as these events developed.
Accordingly, the Group has been closely monitoring the
impact of the developments on the Group’s business
and keep contingency measures in place and under
review. The directors of the Company confirm that
these contingency measures included but not limited
to, assessing the readiness of the production units
and revisiting the progress of curtain wall systems
projects, reassessing the adequacy and suitability of the
Group’s existing suppliers inventory of raw materials,
the expanding of the Group’s supplier base in a view
to negotiating with customers on possible delay in
delivery timetables, increase monitoring of the business
environment of the Group’s customers, and improving
the Group’s cash management by expediting debtor
settlements and negotiating with suppliers on payment
extensions. The Group will keep the contingency
measures under review as the situation evolves.

As far as the Group’s businesses are concerned,
the production and delivery on curtain wall systems
construction would be further delayed by the Covid-19
related preventive measures and heightened geopolitical
tensions, but the directors of the Company consider that
such impact could be reduced by the Group’s expedition
of the production/construction process when the
situation resume to normal. In addition, the COVID-19
pandemic also significantly impact the repayment
abilities of the Group’s debtors and the willingness of
the main contractor to promote construction, which
in turn result in additional impairment losses on trade
receivables and/or contract assets in current period and
the credit risk may continue to increase in future periods.
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